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CONFIDENTIAL LONDON 10605 

LIMDIS GREENBACK 

E.O. 11652: X-GDS 
TAGS: EFIN.UK 

SUBJECT: U.K. ACTION ON LDC DEBT 

REF: STATE 169961 

1 . U.K.GOVERNMENT OFFICIALS INDICATE THERE HAS BEEN NO 
FORMAL ANNOUNCEMENT OF DETAILS OF DEBT RELIEF FOR LDC'S TO 
THIS POINT. IT APPEARS, HOWEVER, THAT SUCH AN ANNOUNCEMEN 
COULD COME AT ANY TIME THE PRIME MINISTER CHOOSES -TODAY 
OR TOMORROW, FOR EXAMPLE IN BREMEN, OR PERHAPS AROUND THE 
TIME OF THE SUMMIT. MINISTERS HAVE MADE THE SUBSTANTIVE 
DECISION TO FORGIVE A REASONABLE AMOUNT OF DEBT OF THE DE 
VELOPING COUNTRIES, ALTHOUGH THERE ARE STILL SOME POINTS 
THAT MUST BE WORKED OUT. 

2. THE CURRENT PLAN FORGIVES ALL GOVERNMENT-TO GOVERNMEN 
DEBT SERVICE FOR 22 OF THE POOREST LDC'S. TWO OF THE 
POOREST LDC'S WILL BE EXCLUDED ON GROUNDS OF HUMAN RIGHTS 
VIOLATIONS. (THE TWO ARE IN DEFAULT IN ANY EVENT.) 

INDIA'S DEBT RELIEF WILL NOT FORGIVE DEBT SERVICE, BUT 

WILL PROVIDE AN EQUIVALENT SUM THROUGH EASING LOCAL COST 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 LONDON 10605 061500Z 

PROVISIONS. THE DETAILS ON INDIA'S RELIEF ARE A SUBJECT 
OF NEGOTIATION BETWEEN THE TWO COUNTRIES AND CONSTITUTE 
THE LOOSE ENDS OFTHE DEBT RELIEF PACKAGE. 

3. AROUND 1.3 BILLION POUNDS OF LDC DEBT WILL BE AFFEC- 
TED, WHICH WOULD HAVE GENERATED 50 MILLION POUNDS OF DEBT 
SERVICE EACH YEAR. 
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4. INFORMATION IN THIS MESSAGE IS TIGHTLY HELD. PLEASE 
TREAT AS NOFORN. 

BREWSTER 

CONFIDENTIAL 

NNN 
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